
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter of: 

AN EXAMINATION BY THE PUBLIC 1 
SERVICE COMMISSION OF THE ) 
APPLICATION OF THE FUEL ADJUST- 1 
MENT CLAUSE OF UNION LIGHT, 1 CASE NO. 9735 
HEAT AND POWER COMPANY FROM 1 
NOVEMBER 1,  1984, TO 1 
OCTOBER 31, 1986 1 

O R D E R  

Pursuant to 807 KAR 5t056 ,  Sections 1 ( 1 1 )  and 1 (w, the 

Public Service Commission ("Commission") issued its Order on 

N o v e m b e r  14, 1986, scheduling a hearing to review the operation of 

the fuel adjustment c lause  of Union Light, Heat and Power Cmpany 

( m U L H & P " )  for the past  2 years and to determine the amount of fuel 

cost that should  be transferred (rolled in) to the base rates ln 

order to reestablish t h e  f u e l  clause charge in accordance with 807 

KAR 5:056, Section 1 ( 2 ) .  

In response to the Commission's requests for information, 

ULHLP provided a l l  requested information; and following proper 

notice, a hearing was h e l d  on February 10,  1987. In hi8 

testimony, ULHhP's witness, Albert T. Moeller, Return Analyst, 

recommended that t h e  current base fuel cost of 19.091 mills per 

KWH remain unchanged. 1 

Transcript of Evidence, February 10,  1987, page 7 .  



The sole i n t e r v e n o r  in this case was t h e  Utility and Rate 

I n t e r v e n t i o n  D i v i s i o n  of t h e  A t t o r n e y  General ' s  Office ("AG').  

The AG d id  not offer testimony, and on cross-examination did not 
c h a l l e n g e  t h e  l e v e l  of ac tua l  f u e l  cost i n c l u d e d  i n  ULAtP's 

monthly f u e l  filings, or the proposed base f u e l  cost of  19.091 

mills per KWH. 

The Commission, h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  of  r e c o r d  and 

b e i n g  a d v i s e d ,  f i n d s  t h a t :  

( 1 )  U L H L P  h a s  complied i n  a l l  m a t e r i a l  respects with t h e  

p r o v i s i o n s  of 807 KAR 5 : 0 5 6 .  

( 2 )  ULHLP's proposed b a s e  f u e l  cost of 19.091 m i l l s  per KWH 

s h o u l d  be  approved.  

( 3 )  The base fuel cost of 19.091 mills per KWH is the same 

base f u e l  cost c u r r e n t l y  i n c l u d e d  i n  ULHhF's base ra tes .  

XT IS THEREFORE ORDERED t h a t r  

(1) The charges and credi ts  a p p l i e d  by U L H b P  t h rough  the 

f u e l  a d j u s t m e n t  c l a u s e  f o r  t h e  period November 1, 1984, through 

October  31, 1986, be and t h e y  he reby  are approved.  

( 2 )  ULHbP's proposed base f u e l  cost of 19.091 m i l l e  per KWH 

be and it he reby  is approved.  

( 3 )  The base rates met f o r t h  i n  U L H C P ' e  c u r r e n t  t a r i f f s  

s h a l l  remain unchanged. 
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Done a t  Frankfort, Kentucky, this 14th day of A@l, 1987. 

PUBLIC SERVICE COMMISSION 

ATTEST r 

, 
Executive Director 


